
by FRED CUTLER and SAMUEL PIZER 

Foreign Operations of U.S. Indnstry 
Capital Expenditures, Sales, and Financing 

J. HE latest survey of the foreign 
operations of U.S. industrial fii'ms,^ con
ducted in the summer months by the 
Office of Business Economics shows the 
following principal developments: 

(1) An increase of 8 percent in plant 
and equipment expenditures abroad 
from 1962 to 1963, to a total of $4.9 
billion, with the largest gain in the 
petroleum industry. For 1964, the 
company projections indicate some re
ductions in outlays, but a continued 
high rate of growth in foreign pro
ductive capacity. 

(2) Sales of the foreign manufactur
ing units reached $28.1 biUion in 1962, 
an increase of $2.5 billion from the 
previous year. Outstanding increases 
were reported for chemicals, electrical 
machhiery and automobiles. Of the 
total sales, $1.4 billion were exports to 
the United States and $3.2 biUion were 
export sales to third countries (i.e, were 
sold to foreign countries other than the 
country of production). 

(3) Financing of the foreign affiliates 
shifted increasingly to non-U.S. sources. 
A total of $5.8 biUion was required to 
finance mining, petroleum and manu
facturing operations abroad in 1962 
(apart from dividends and branch 
proiits paid out). Of this total, 16 
percent was supplied duectly from 
parent companies and other U.S. 
sources, by far the lowest proportion 
since the collection of these data began 
in 1967. About 60 percent of the 
financing required was supphed from 
internal sources of the foreign affiliates 

1. A representative sample of largo U.S. firms (except 
those in finance or shipping abroad) having foreign branches 
and subsidiaries is covered, and tho results are expanded to 
universe totals for certain key categories. Data for plant 
and equipment expenditures are expanded for all Industries 
by area, but country detail is developed only for tho three 
malor Industries, manufacturing, mining and smelting, and 
petroleum; data for sales are given only for tho manufactur
ing sector; data for sources and uses of funds are derived 
only as area aggregates for the three major industries. 

(earnings and depreciation charges), 
and about 25 percent from external 
capital sources abroad. 

In the following article these major 
aspects of the foreign operations of 
U.S. companies are examined in some 
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detail. This discussion is closely re
lated to the article on international 
investments published in the August 
SURVEY OF CXJEEENT BUSINESS, which 
gave data on net capital flows, book 
value, and income as used in the 
balance of payments accounts. To 
round out the information necessary 
to evaluate the overaU effects of the 
expansion of producing units operated 
by foreign subsidiaries and branches of 
U.S. firms, a new annual survey is 
being initiated giving data on exports 
from the United States to these foreign 
affiliates. 

Plant Expansion Abroad 

At midyear, U.S. firms estimated 
that expenditm'es for property, plant 
and equipment by their foreign affiliates 
would exceed $4.9 billion during 1963, 
about 8 percent more than in 1962. 
This would represent a high volume of 
capital outlays and compares with $4.8 
billion in 1957, when these surveys 
began. At the same time, companies 
projected a decline for 1964 to $4.5 
biUion. Actual expenditures in 1962 
were $4.6 billion, slightly less than the 
$4.8 billion previously projected for 
that year. Manufacturing investments 
exceeded projections, while petroleum 
outlays feU short. 

In the past few years projected 
expenditures for manufacturing com
panies have been on the low side; this 
suggests that final totals for this 
industry in 1963, as well as in 1964, 
may turn out to be higher than now 
projected. On the other hand, pro
jections of future capital outlays by 
oil companies have consistently ex
ceeded actual investment experience. 
For mining companies, little divergence 
has been observed between actual and 
projected capital outlays. I t is not 
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yet possible to derive correction factors 
for these projections of foreign outlays. 

Actual and Projected Plant and Equipment 
Expenditures Abroad, 1960-64 

[Millions of dollars] 

Manufacturing 

Actual expenditures 
Expenditures as pro

jected 1 year ahead 
Expenditures as pro

jected 2 years ahead.. 

Pelroleum 

Actual expenditures 
E.\penditnres as pro

jected 1 year ahead 
Expenditures as pro

jected 2 years ahead.. 

Mining and BmcUing 

Actual expenditures 
E.xpondltures as pro

jected 1 year ahead.. . 
Expenditures as pro

jected 2 years ahead. 

1900 

1,337 

1,314 

na 

1,.1C7 

1,575 

na 

420 

358 

na 

1901 

1,097 

1,765 

na 

1,534 

1,770 

na 

312 

433 

na 

1902 

1,940 

1,800 

1,700 

1,033 

1,829 

1,794 

371 

395 

407 

1803 

2,057 

1,735 

1,950 

1,811 

321 

313 

1904 

1,971 

258 

na = Not avallablo. 

Manufacturing investments still 
ri.sing 

In 1963, for the first time, capital 
outlays by U.S. controlled foreign man
ufacturing companies are e.xpected to 
e.vceed $2 bUlion despite a leveling in 
inAi-estments by European afliliates, 
whicli are barely topping 1962 outlays. 
In otlier areas, however, investment 
activity appears to be stronger, particu
larly in Canada and Latm America, 
since 1963 outlays are expected to 
exceed the previous year's total by 
about $50 mUlion each. 

Tiie chemical industry which is 
raising capital investments by more 
than $150 mUlion this year, accounts 
for the major change in the manufac
turing total. Outlays by other manu
facturing industries are currently 
running near or below the 1962 levels. 
Capital investments hi the transporta
tion equipment industi'y, which had 
been rising rapidly in earlier years, are 
now $60 mUlion below the 1962 amounts 
with Common Market countries show
ing a drop of more than $80 mUlion, 
now that major expansion aims appear 
to have been met. However, these 
figm'cs do not include purchases by 
U.S. companies of existing enterprises 
or minority interests. 

New investment in Europe, which 
had risen by about $100 mUlion in 
1962, remains practically imchanged at 
better than $950 mUlion in 1963, a 
little under half of the world total. A 

decline in Common Market countries 
caused by a drop of investments in the 
transportation equipment industry is 
being balanced by higher outlays in 
other European countries, primarUy in 
the United Kingdom. Plant and 
equipment expenditures by chemical 
companies (including sizable amounts 
for petrochemical firms largely financed 
by oU companies) are rising by more 
than 50 percent. 

New capital investments in the 
United Kingdom and in Germany wUI 
account for over two-thirds of the funds 
now being invested by U.S. controlled 
companies in Europe. Higher outlays 
in 1963 were reported for other Common 
Market countries, except France, with 
investments for new chemical and other 
manufacturing facUities rising by more 
than 50 percent. 

Not much change is foreseen by 
companies in projecting 1964 capital 
spending for Europe; chemical com
panies expect to raise investments 
further, but companies in the trans
portation equipment industry (pri
marUy automobUes) predict another 
cut in their capital investment programs. 

U.S. companies reported spending 
for new plant in Canada at the rate of 
$520 million in 1963, 10 percent more 
then expenditures in 1962. This rela
tive increase is in line with projections 
for all of Canadian industry. For 
U.S. companies there is a strong rise 
in outlays by chemical companies, 
which accounted for 25 percent of all 
U.S. manufacturing expenditures. 

In Latin America, as in Canada, 
renewed highs for capital spending are 
tied to the rapidly expanding chemical 
companies, which expect to show a rise 
of 60 percent over 1962, to account for 
one-third of all manufacturing spending 
by U.S. companies in Latui America. 

Most of the increase in manufactur
ing hivestment in Latin America is 
centered on Mexico, where expendi
tures for plant and equipment are 
rising rapidly; the total for 1964 now 
predicted is double 1962 outlays. In
vestments in other countries in South 
America and the Caribbean area, bol
stered by a few major projects for 
fertUizer and other chemical plants in 
Argentina and Trinidad, showed little 
change for the year. The decline in 

1964 totals is caused primarUy by the 
completion of some of these major 
projects, rather than by a widespread 
decrease of investment activity, and 
remains well above the average of the 
1957-62 period despite the disturbed 
political and economic conditions in 
some of these coimtries. Projected 
e.\'penditm'es in Argentina are particu
larly afl'ected by project terminations, 
and are dropping by 40 percent between 
1962 and 1964. Outlays in BrazU in 
1964 are expected at the 1962 level, 
somewhat donm from the $80 mUlion 
for 1963. 

In the rest of the world (Africa, Asia 
and Oceania), a sustained growth of 
manufacturing investments continues, 
with an increasing volume of invest
ments going into tho automotive and 
machinery industries, and into petro
chemical and other chemical plants. 
About one-half of these outlays are 
being made in Australia, and invest
ment spending is substantial in Japan 
and India. 

CAPITAL EXPENDITURES BY U.S. 

COMPANIES HERE AND ABROAD 

Relative Movements of Plant and 
Equipment Outlays 
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Petroleum investments expanding 

OU companies report current spend
ing for plant and equipment of $2 
biUion for 1963 and project expendi
tures of $1.7 bUlion for 1964, not 
greatly different from the 1958-62 
average. In addition to these capital
ized expenditures and investments, 
companies also charged against income 
certain exploration and development 
costs. Figures for 1962 are shown 
below. 

Exploration and Development Expenditures 
Charged Against Income, 1962 

[IVIillions ol dollnrs] 

Total Petro
leum 

Mining 

All areas 

Canada 
Latin America 
Europe 
other areas 

411 

167 
93 
20 

141 

371 

127 
87 
20 

137 

40 

30 
6 

(X) 
4 

(x) Less t l ian $500,000. 

Most of these investments and ex
penditures are being made in the Eastern 
Hemisphere, reflecting the continued 
construction and expansion of oil refin
ing facilities in Europe and other areas, 
particularly the Far East, and the 
buildup of related transportation and 
marketing operations. Investment and 
expenditures made for new producing 
fields are particularly heavy in North 
Africa, but active search in other areas 
ranges from the North Sea to Australia. 

Mining investments decline 
Mining and smelting companies in 

Canada reported sharp drops from 1962 
in projected capital investments for 
1963 and 1964. Major mining projects 
for the development of h'on ore deposits 
have either been completed, or are 
nearly complete, and few new ventures 
are taking theh' place. There is little 
prospect now of large scale mining 
developments in other minerals or 
metals in the near future. 

In Latin America, little change is 
seen in the 1962-64 period in capital 
outlays for mining operations, with 
expenditures ranging between $90 mUhon 
and $100 million annually. Major in
vestment activities continue to center 
on Chile and Peru in the development 
of copper and iron ore properties, 
Jamaica (bauxite), and Venezuela (iron 
ore). 

As for other areas, the development 
of bauxite and iron ore deposits is 
important in West Africa, and manga
nese and copper projects are being 
developed in Central and South Africa. 

Trade and other industries 

Plant and equipment expenditm'es 
of companies in trade and distribution 
ai'e continuing the rising trend observed 
in earher surveys. More than half of 
these expenditures are being made or 
projected for Europe. 

Capital investments in the "other 
industries" group are being made at 
the rate of $255 mUlion in 1963, and 

are projected downward to $235 mUlion 
for 1964. The 1963 total is about 
equally divided among three gxoups: 
agricultural enterprises, public utility 
companies, and engineering fh'ms and 
other service industries. 

Most of the agricultural expendi
tm'es are being made in Latin America 
($40 miUion), but capital outlays in 
Canada are also important, particu
larly for forest operations. The bulk of 
the public utUity investments are also 
located in Latin America, where they 
now total about $50 miUion. In Can
ada, public utility operations are fre-̂  
quently related to mining operations 

T u b l c 1.—^Phmt a n d E q u i p m e n t E x p e n d i t u r e s o f D i r e c t F o r e i g n I n v e s t m e n t . s , b y 

C o u n t r y a n d M a j o r I n d u s t r y , 1 9 6 1 - 6 4 

IMlllions of dollars] 

Area and country Min
ing 
and 

smelt-
ing 

All areas, totul.. 

Canada 

Latin American Uepubllcs, totul. 
Mexleo, Central America 

and West Indies, total 
Mcvlco 
Otlier countries 

South America, total.. 
Argentina 
Brazil 
Chile 
Colombia 
Peru 
Venezuela 
Other countries... 

Other Western Hemisphere 

Europe, total 
Common Market, total 

Belgium and Lu.\em-
bourg 

France 
Germany.. 
Italy 
Netherlands 

Other Europe, total 
Denmark 
Norway 
Spain 
Sweden 
Switzerland 
United Kingdom 
Other countries 

Africa, total 
North Africa 
East Africa 
West Africa 
Central and South Africa, 

total 
Union of Soutli Africa-
Other countries 

Asia, total . . 
Middle East , 
Far East, total 

India 
Japan 
Philippine Republic. 
Other countries 

Oceania, total 
Australia 
Other countries.. 

Inlcrnadonal shippine. 

312 

1C5 

C4 

8 
7 
1 

50 
(•) 

2 
20 

(') 
27 

(•) 
2 

23 

1 

(••) 
(") 
(") 

1 

(") 

47 

26 
10 
15 

(••) 
-(V.y 

["1 
12 
12 

1901' 

Potro
leum 

Man
ufac

turing 

Min
ing 
and 

smelt
ing 

1002 ' 

Potro-
loum 

Man
ufac

turing 

1,531 

315 

207 

21 
2 

19 

240 
00 
5 

(•) 30 
10 

135 

(') 
39 

-I.IS 
ISO 

7 
31 
70 
04 
14 

252 
19 

7 
3 

18 
3 

170 
32 

171 
111 

9 
34 

17 

^l 
195 
87 

108 

(•) 
(•) (•) 
n 

C4 

(•) 
(•) 

45 

1,097 

385 

249 

47 
41 
3 

202 
94 
02 

0 
11 
10 
17 
2 

1 

847 
475 

21 
GS 

318 
40 
28 

372 
2 
5 
G 

10 
10 

335 
4 

ID 
(••) 
(••) 
(••) 

10 
8 
2 

114 
12 

102 
39 
48 

9 
G 

92 
90 

2 

371 

193 

C3 

6 
5 

(") 
88 

(•) 3 
20 

(•) 27 

(•) 2 

32 

4 

(") 
(") 
(•*) 
( •*) 

(*•) 
4 

(") 
(") 

4 

C9 

(") (•*) 
43 

20 
14 
12 

1 

1 

(") 1 

9 
0 

1,G33 

325 

257 

24 
2 

22 

233 
38 
4 

(•) 32 
9 

145 

(*) 
G2 

494 
209 

9 
74 

l i s 
29 
42 

225 
30 

7 
7 

30 
4 

125 
22 

170 
137 

15 
11 

13 

(•) (•) 
178 
72 

100 

(•) 

76 

(•) 
(•) 

C5 

1,949 

473 

274 

51 
50 

1 

223 
116 
03 
4 
7 
G 

25 
3 

940 
547 

20 
100 
300 

30 
22 

402 
2 
8 

11 
14 
10 

347 
10 

12 

1 

11 
11 

112 
0 

100 
20 
59 
12 
9 

122 
119 

3 

M i n 
ing 
and 

smelt
ing 

Potro
l e u m 

M a n -
ufac-

turh ig 

1004 ' 

M i n 
ing 
a n d 

smelt
ing 

321 

155 

70 

5 
4 
1 

05 
(') 

3 
32 

(*) 
18 

(•) 
1 

30 

4 

(") 
(••) 
(••) 
(") 
(") 

4 

50 

32 

18 
15 
3 

1 

11 
11 

1,950 

270 

27 
4 

23 

249 
24 
5 

(•) 
31 
10 

173 
(•) 

39 

G43 
380 

15 
60 

166 
110 
60 

257 
46 

8 
40 
28 

4 
110 
22 

101 
10 
9 

13 
(•) 
CJ 
331 
102 
1C9 

GS 

P) 

2,057 

314 

82 
82 

(") 
232 
102 
SO 

8 
0 
5 

26 
2 

953 
497 

47 
99 

205 
50 
30 

450 
2 

12 
16 
16 
11 

394 
7 

20 

0 
1 

13 
13 

103 
2 

101 
32 
62 
11 
G 

131 
125 

6 

258 

115 

3 
2 

47 
(•) 

1 
25 

(•) 
9 

(•) 
1 

38 

(") 
(•*) 
(") 

(••) 
(••) 

35 
(••) 
(") 

24 

11 
0 
6 

(•*) 

(") 
16 
10 

Petro
leum 

1,653 

315 

21 

249 
27 
2 

(•) 
19 
10 

184 

(•) 
38 

48G 
303 

17 
64 
77 

104 
41 

183 
16 
8 

15 
10 
10 
06 
24 

180 
134 
20 

24 
(•) 
(•; 
280 
100 
171 

(•) 
(•) 
(•) 
C*) 

45 
{•) 
(•) 

31 

M a n 
ufac
tur ing 

1,971 

434 

286 

100 
100 

(") 
18G 
71 
03 

8 
14 
8 

20 
2 

952 
482 

01 
05 

240 
53 
33 

470 
1 

10 
13 
9 

15 
414 

8 

(") 

11 
11 

130 
3 

127 
3B 
00 
15 
10 

159 
141 

0 

• Inc luded in area total . " L e s s t h a n $500,000. ' Bevisod. 

Note .—Deta i l m a y n o t odd to totals because of r ound ing . 

« E s t i m a t e d on tho basis ot c o m p a n y pro]octions. 
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Table 2.—Plant and Equipment Expenditures Abroad by U.S. Manufacturing Companies , 
by Area and Major Commodity , 1960-64 

[Millions of dollars] 

Areas and years 

All areas, total 
1900 
1901 '. 
1902 r. 
1903 • 
1904 •. 

Canada 
1900.. 
1961 ' 
1902' 
1903 . 
1964 ' 

Total 
Food 

products 

IAUH America! 
1900 
19G1'. 
1962 ' 
1963 •.. 
1004 ' 

Europe 
Common Market 

1900 
1901 ' 
1902 ' 
1003 • 
1904 « 

Other Europe 
1000 
1001 ' , 
1002 ' . 
1903 « 
1901 • 

Other areas 
1900 
1901' 
1902 
1003 «.-.. 
1904 • 

1,337 
1,097 
1,049 
2,057 
1,971 

384 
385 
473 
620 
434 

207 
260 
281 
330 
288 

328 
476 
647 
497 
482 

280 
372 
402 
460 
470 

138 
210 
240 
264 
297 

97 
110 
128 
141 
142 

Paper 
and 

allied 
products 

78 
71 

110 
115 
86 

Chemi
cals 

237 
278 
307 
403 
404 

76 
65 
76 

125 
116 

49 
48 
62 

111 
77 

44 
03 
54 
83 
95 

42 
49 
61 
78 
81 

28 
03 
76 
00 
90 

Eubbor 
products 

08 
01 
85 
88 
82 

15 
18 
19 
19 
10 

12 
19 
12 
10 
14 

11 
11 
20 
20 
24 

16 
15 
12 
10 
16 

10 
28 
22 
23 
13 

Primary 
and fab
ricated 
metals 

133 
160 
107 
141 
143 

40 
65 
67 
55 
60 

11 
23 
20 
16 
10 

10 
19 
26 
20 
20 

60 
40 
50 
32 
33 

13 
20 
16 
13 
18 

Machin
ery, ex
cluding 

eieetrlcol 

132 
206 
214 
213 
220 

17 
40 
33 
42 
45 

8 
9 

19 
20 
13 

72 
105 
86 
90 
90 

24 
38 
06 
40 
67 

10 
13 
10 
16 
18 

Elec
trical 

macliin
ery 

104 
141 
176 
186 
170 

30 
31 
60 
40 
30 

18 
27 
25 
27 
29 

21 
3G 
44 
40 
38 

18 
30 
41 
64 
48 

10 
17 
10 
24 
31 

Trans
porta
tion 

equip
ment 

330 
473 
686 
626 
488 

03 
00 
05 
80 
70 

47 
62 
81 
54 
61 

128 
181 
245 
100 
126 

74 
141 
123 
165 
152 

23 
39 
71 
77 
go 

Other 
manu
factur

ing 

152 
163 
177 
185 
162 

60 
52 
61 
45 
25 

31 
30 
40 
44 
45 

23 
27 
36 
30 
30 

36 
31 
36 
41 
41 

12 
13 
15 
19 
15 

' Revised. • Estimated on tlie basis of company proioetions. 

NOTE.—Detail may not add to totals liecause of rounding. 

' Includes other Western nemlsphere. 

Table 3.—Plant and Equipment Expenditures of Direct Foreign Investments , Major 
Industries , 1957-64 

IMlllions of dollarii] 

Area and Industry 1067 

All areas, tolal 
Mining and smelting. 
Petroleum 
Manufacturing 
Trado 
Other Industries 

Canada, total 
Mining and smelting, 
Petroleum 
Manufacturing 
Trade 
Other industries 

Latin America, total • 
Mining and smelting 
Petroleum 
Manufacturing 
Trade 
Other Industries 

Europe, tolal 
Mining and sn.eltint' 
Petroleum 
Manufacturing 
'I'rade 
Other Industries 

Other ureas, total,__ 
Mining and smeltinLr 
Petroleum 
Manufacturing 
Trade 
Other industries 

4,819 
421 

2,322 
1,347 

180 
643 

1,693 
103 
684 
601 
47 

238 

1,087 
210 

1,039 
174 
20 

238 

899 
2 

275 
497 
107 
18 

010 
40 

424 
116 
12 
40 

1058 

4,097 
420 

1,854 
1,180 

191 
452 

1,311 
172 
610 
404 
65 

170 

1,209 
221 
677 
202 
31 

238 

070 

422 
400 
87 
7 

611 
27 
345 
114 
18 
37 

1959 

3,705 
437 

1,558 
1,147 
198 
365 

1,179 
240 
380 
389 
46 
125 

1,003 
147 
440 
193 
31 
183 

900 
2 

339 
450 
101 
14 

017 
48 
390 
116 
21 
43 

1900 

3,789 
420 

1,407 
1,337 
250 
303 

1,259 
200 
360 
384 
CO 
105 

750 
78 
310 
207 
35 
00 

1,092 
2 

346 
008 
125 
12 

088 
60 
422 
138 
30 
30 

I90I' 

4,122 
312 

1,634 
1,097 
307 
272 

1,010 
106 
315 
385 
30 
112 

796 
87 
300 
250 
45 
107 

1,474 
1 

438 
847 
175 
13 

69 
476 
210 
48 
40 

4,604 
371 

1,033 
1,049 
354 
257 

1,161 
193 
325 
473 
66 
105 

840 
95 
319 
281 
40 
99 

1,070 
4 

404 
949 
200 
23 

903 
70 
405 
240 
63 
30 

1903' 

4,929 
321 

1,960 
2,057 
340 
266 

1,181 
155 
360 
620 
04 
92 

900 
100 
316 
330 
48 
107 

4 
043 
963 
181 
27 

1,010 
02 

642 
251 
63 
20 

1004 • 

4,527 
268 

1,653 
1,971 

411 
234 

1,022 
115 
315 
434 
03 
95 

834 
90 
310 
288 
63 

1,688 
2 

480 
952 
226 
23 

083 
61 
642 
297 
05 
23 

' Revised. • Estimated on the b.asis of co:npany projections. 

NOTE.—Detail may not add to totals because of rounding. 

' Includes other Western Hemisphere. 

(railroads), or oil company activities 
(pipelines), but are classified as public 
utilities because they are common 
carriers. 

Domestic and foreign capital 
outlays 

With the rate of increase of foreign 
capital outlays for manufacturing plants 
and equipment by U.S. companies 
slowing somewhat in 1963, to a rate 
about equal to the rising domestic rate, 
the proportion of foreign to total 
capital outlays held steady at nearly 
20 percent. In the mining and petro
leum industries, the foreign segment of 
investment activity by U.S. companies 
has moved upward in the past two 
years, to about 37 percent in 1963. 

Among the principal types of manu-
fractures, the foreign rate of expansion 
significantly exceeded the domestic rate 
in 1962 for chemicals, and was slightly 
higher for a number of others, but was 
considerably lower for transportation 
equipment. 

Sources and Uses of Funds 
in 1962 

Aggregate financing required by affili
ates in the mining, petroleum and 
manufacturing industries totaled $5.8 
billion in 1962, after deducting $2.8 
bUlion used to pay out dividends and 
branch profits to the owners. The 
major requirement was for plant and 
equipment expenditures of nearly $4.0 
billion, which was about $0.4 biUion 
more than in 1961. In addition, $1.8 
bUlion was used to add to working 
capital (inventories, cash, and receiv
ables) and to other assets. This amount 
was about $0.2 biUion less than in 1961, 
reflecting mainly a cutback by the 
petroleum companies. 

Manufacturing affiliates abroad added 
substantially to their inventories in 
Canada in 1962, where business activity 
was strong, but reduced the rate of ac
cumulation in Europe whUe there was 
a sharp gain in sales volume. Accounts 
receivable rose by $0.7 billion, lower in 
most instances than the unusually large 
increases registered in 1961. Most of 
the falling off of capital requirements 
other than those for fixed investments 
was reported under the heading of 
"other assets," which includes not only 
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casli but also acquisitions of other 
assets. Petroleum affiliates in oil pro
ducing countries in the Middle East 
and Far East accounted for much of 
tliis decline, since they had reported 
abnormally lai-ge amounts under this 
heading in 1961. 

Sources of financing 

The financing of foreign affiliates has 
shown a faMy steady trend toward a 
gi'eater share of internal and foreign ex
ternal sources of financing as compared 
with funds coming from the United 
States. The latter provided 24 percent 
of the financing requked in the three 
major industries in the 1957-61 period, 
but only 16 percent m 1962. This 
trend reduces the capital outflow from 
the United States and therefore bene
fits the balance of payments accounts. 

As used in the context of the sources 
and uses of funds the "funds from 
United States" tends to be lower than 

SALES BY U.S.-CONTROUED 

MANUFACTURING COMPANIES ABROAD 

By Major Product Groups, 1957 and 1962 

Billion $ 

Transportal ion 
Equipment 

Machinery 

Che 

Food 
Products 

Olhi 
Product; 

Primary and 

Fabricated 

Metals 

Paper 
Products 

Rubber 
Products 

U.S. DepaitmenI ol Commerce, ortice of Business Economics 63.10-10 

the net capital outflow for direct invest
ments sliown in the balance of payments 
accounts. This is because the latter 
includes acquisitions of the stock of 
existing ventm-es or purchases of out
standing stock (neither of which sup
phes new funds to tlie foreign operating 
affiliates), and also counts as capital 
flows the entire increase in net foreign 
assets of branches; some of the increase 
in net branch assets is attributed to re
invested earnings in table 5. On the 
other hand, funds from the United 
States shown in table 5 include banking 
and commercial loans included as short-
tei-m or portfolio investments in the 
balance of payments accounts, and also 
some U.S. Government financing. The 
following table Ulustrates these relation
ships for 1962: 

Reconciliation of Data on Capital Flows 
and Earnings, 1962 

[.Millions of dollars] 

Net capital outflow apjiear-
ing in balance of payments 
accounts 

Less: 
Purchase of existing enter

prises and minority In
terests 

Ketalned branch prollts. 
Plus: 

U.S. financing, other than 
parent 

Other adjustments and re
sidual 

Equals: 
Net funds from U.S. (table 

6) 

Undistributed earnings of 
subsidiaries consistent 
with balance of payments 
necounting' 

Plus: 
Undistributed earnings ot 

miftorlty'intcrcSts-:..... 
netniricd branch profits.... 
Other adjustments and re

sidual 
Equals: 

lictaincrt earnings as de
rived from table 5 

Total, 
siieci-
nod 

indus
tries 

Min
ing 
and 

smelt
ing 

1,310 

262 
190 

162 

- 9 1 

724 

196 
196 

- 3 9 

1,070 

(X) 
51 

, t 

- 2 3 

04 

6.1 

168 

Petro
leum 

Manu-
faetur-

UlR 

638 

47 

- 7 3 

276 

12 
146 

- 4 7 

258 

IGO 
(X) 

28 

6 

138 

1 

000 

1 iVot actually included in U.S. Imlaiu'i- ol payments state
ment. 

(X) Negligible. 

The data for earnings retained abroad 
also differ, in part because of the change 
in treatment of branch earnings men
tioned above, and also because in tbe 
sources and uses context the foreign 
subsidiaries are treated as if they were 
wholly owned, so that retained earnings 
include a sizable portion accruing to 
foreign minority stockholders. 

Fund's obtained from external sources 
abroad are related more to working 
capital requirements than to plant and 
equipment expenditures, though there 

is no necessary or direct link between 
specific sources and uses of funds. In 
1962, as noted above, there was a reduc
tion of about $0.2 bUlion in the amount 
required for working balances, but 
there was a small increase of about $50 
million in foreign external financing. 
The difl'ercntial movement was notable 
for the petroleum companies, which re
quired $300 million less for working 
capital, but increased their financing 
abroad by $165 million. This net 
switch of $465 million made possible a 
very considerable reduction in pressures 
on the U.S. balance of payments, since 
tliis industry reduced the use of funds 
for these foreign afliliates from the 
United States by a like amount. 

For manufacturing companies the 
experience varied among areas, and in 
tho aggregate foreign financing was re
duced while working capital increased. 
In Europe a sizable decline in working 
capital needs was about matched by 
a drop in the amount obtained from 
foreign source financing, and in Canada 
a large increase in working capital was 
financed largely from local sources. 

A partial breakdown of the types of 
financing from external sources abroad 
was obtained for the first time for 1962, 
and can bo summarized as follows: 

[Millions of dollars] 

Total 

llorrowlng from financial in
stitutions 

other increases in foroigii 
liabilities 

Funds obtained from foreign 
uiniiutes 

Iss'ies of equity securities 

Tidal 

1.447 

2.W 

7W1 

21 
260 
137 

M i n 
ing 
and 

.smelt
ing 

47 

4 

- 1 

23 
14 

Pe
tro

l eum 

400 

W> 

22(i 

9 
42 
87 

.Vlim-
ufac-
t.ur-
illR 

(1,34 

147 

,V>5 

11 
200 

43 

The largest external source abroad, 
other increases in foreign liabilities, 
represents trade credits, accruing tax 
and other liabilities, and probably some 
long-term debt sold to the public. Bor
rowing from foreign financial institu
tions and issues of equity securities 
were also large, however, aggregating 
over $0.5 billion. Europe accounted 
for about $0.2 biUion of this total and 
Canada for about $150 million. 

Internal sources largest 
Funds generated by the earnings and 

depreciation charges of the foreign af
filiates accounted for about 60 percent 

700-248—03-
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T a b i c 4 . — D o m e s t i c and F o r c i g t i E x p e n d i t i u ' c s f o i - P l a n t a m i E q u i p m e n t i n S e l e c t e d 

I n d u s t r i e s , 1 9 6 1 - 6 3 

[Mill ions of dollarsl 

I n d u s t r y 

• Mnnufaclur i i ig 

Food j iroducts 
Pape r and allied p roduc t s . . . 
c h e m i c a l s 
Kubbor p roduc t s 
P r i m a r y and fabricated 

m e t a l s ' 
Mach ine ry , except electrical. 
Kleelrical mach ine ry 
Transpor t a t ion eciuipraent. . 

S e l e c t e d i ndus t r i e s , 
total 

M i n i n g a n d pe t ro leum .5,580 3,710 1,810 

Kxpendl lures 1901 • 

Tota l 

1,000 
751 

l.SUS 
311 

1,080 
1,305 

331 
1,003 

8,884 

Do-
n i e s t l e 

980 
osn 

1,020 
220 

920 
1, IOO 

090 
1, 130 

For
eign 

110 
71 

278 

1G9 
205 
141 
473 

1,544 

Per 
cont of 

for
eign to 

total 

17 

Expendi tures 1902 

Tota l 
Do

mes t i c 

1,118 
830 

1,807 
316 

1,007 
1,4S4 

1.885 

9.452 

990 
720 

1,600 
230 

930 
1,270 

OSO 
1, 300 

7,080 

33 5,91! I 3,9li0 2,004 

For
eign 

Per
cent of 

for
eign to 

total 

128 
110 
307 
85 

107 
214 
170 
585 

1,772 19 

F.xpenditures 1903' 

Tota l 
Do-

inost ic 

1,101 
835 

2,123 
318 

1,241 
1,3S3 

915 
2,020 

10,002 

,020 
720 

, 000 
230 

,100 
,170 
730 

,500 

8,130 

34 0,091 3,820 2,271 

For
eign 

Per
cent of 

for
eign to 

total 

141 
116 
403 

141 
213 
185 

• ,520 

1,872 

12 
II 
22 
28 

11 
15 
20 
20 

• E s t i m a t e d on basis of c o m p a n y iiroiecllons. ' E.xcludes p r imary iron and steel producers. 

N O T E . — F o r e i g n expendi tu res iuciudc acquisition.^ ofes i s t lnc fixed assets, which are excluded from tlio domcstio series. 

T a b l e o.—Sources a n d U s e s o f F u n d s o f D i r e c t F o r e i g n I n v e s t m e n t s , l>y . 4 r e a a n d 
S e l e c t e d J - . i d n s t r y , 1 9 6 0 - 1 9 6 2 

1.Millions of dollarsl 

S O U R C E S O F F U N D S 

Area nnd indtiatry 

All a r e a s , totul .__ 
M ining and smel l ing . 
Pe t ro leum 
.Manufacturing 

C t n a d a , lolul 
M i n i n g and smel t ing . 
Pe t ro l eum 
Manufac tu r ing 

La t in America, total * 
M i n i n g and smel t ing . 
Pe t ro leum 
Manufac tu r ing 

Europe , tolal 
iMluing and smel t ing . 
Pe t ro leum 
Manufac tu rh ig 

O t h c r n r e n s , lotal 
M ining and smel t ing . 
Pe t ro leum 
Manufac tu r ing 

T o t a i sources 

1001) 11101' lOli'J 

7,246 
1,015 
2.930 
3.300 

1,737 
447 
610 
741 

1,714 
33! 
730 
062 

2,001 
11 

193 
1.49; 

1,793 
225 

1.158 
•110 

8,217 
813 

3,090 
3,708 

1,852 
300 
535 
02' 

1,781 
291 
916 
675 

2,578 
8 

770 
1,800 

2,000 
124 

1,470 
400 

Not hicome 

1900 1901' 1902 

8,5;)7 
821 

3.076 
4,041 

2,048 
328 
533 

1.187 

1,791 
329 
854 
Oil 

2,120 
8 

727 
1,091 

2,209 
160 

1.501 
552 

3,255 
519 

1,300 
1,370 

780 
15' 
150 
470 

789 
239 
380 
170 

058 
10 
87 

601 

1,022 
113 
740 
109 

3 ,.181 
470 

I.e.™ 
1,352 

700 
101 
199 
400 

874 
219 
477 
178 

709 

014 

1,038 

790 
100 

F u n d s from 
United Stales 

1900 1901' 1902 

3,833 
478 

1.824 
1,531 

905 
103 
109 
343 

1,01, 
240 
507 
202 

MS-' 
5 

74 
509 

1,205 
04 

984 
217 

1,040 
158 
454 
434 

371 
202 
138 
31 

89 
- 0 0 

24 
125 

513 
(•) 
273 
240 

73 
10 
111 
38 

1,219 
10 

743 
490 

23! 
9 

99 
127 

110 
- 2 0 

44 
80 

587 
(•) 
300 

317 
27 

240 
50 

F u n d s ol)talned 
abroad i 

1900 1901' 1002 

Depreciat ion a n d 
deplet ion 

1900 1001 •• 1902 

923 
94 

276 
6f)4 

104 
95 
60 
19 

- 2 3 
- 2 8 
-147 

I 

520 
1 

235 
290 

250 
20 

137 
93 

1,017 
147 
163 
71 

- 2 2 
13 
4.'i 

- 8 0 

314 
01 

- 2 4 
277 

373 
- 1 

- 1 2 
380 

352 
74 

144 
134 

1,391 
113 
301 
97 

220 
140 
20 
00 

180 
- 1 0 
- 1 0 
20U 

72.1 •/ 
130 
696 

202 
- 1 6 
101 

no 

1,417 
47 

400 
934 

291 
2; 
74 

246 

222 
31 
44 

147 

594 
1 

198 
395 

337 
40 

150 
147 

1,927 
191 
957 
779 

002 
75 

207 
320 

522 
92 

350 
80 

146 
310 

340 

255 
09 

2,1!IC 
208 

1,099 
889 

637 
80 

217 
340 

Oil 
102 
404 
106 

193 
301 

389 
24 

285 

2,.334 
202 

1,110 
1,022 

085 
05 

210 
380 

580 
80 

300 
110 

058 
1 

220 
437 

411 
20 

290 
95 

. \ r e a and h i d u s t r y 

All a r e a s , t o t a l . . . 
M ining a n d sme l t ing . 

M a n u f a c t u r i n g 

M Ining and sme l t ing . 

Manufac tu r ing 

La t in America, lolul ^ 
M i n i n g nnd smel t ing . 

Manufac tu r ing 

Europe , total 
Mil l ing nnd smel t ing . 

Manufac tu r ing 

O t h e r a reas , total 
M i n i n g and smel th ig . 

Manufuc tur ing 

T o t a l uses 

1900 

7,213 
1,016 
2.930 
3,300 

1,737 
447 
349 
741 

1,714 
332 
730 
052 

2,001 
11 

493 
1,197 

1,793 
225 

1.15S 
410 

1901 • 

8,217 
813 

3. 091 
3, 708 

1,862 
390 
535 
927 

1,781 
291 
916 
575 

2,378 
8 

770 
1,800 

2,000 
124 

1,470 
400 

1002 

8,637 
821 

3,076 
4,041 

2,048 
329 
633 

1,187 

1,794 
329 
851 
Oil 

2,42(i 
8 

727 
1,001 

2,209 
150 

1,501 
552 

U S E S 

P r o p e r t y , i d a n t 
aiui cfiuiimient 

1900 

3,230 
420 

1,407 
1,337 

1,034 
290 
300 
384 

025 
"8 

340 
207 

955 •> 
346 
0O8 

lilG 
60 

422 
138 

1001' 

3,544 
312 

1,634 
1,097 

8G5 
105 
316 
386 

043 
87 

300 
250 

1,280 
1 

438 
847 

750 
69 

476 
210 

1902 

3,9.M 
371 

1,033 
1,019 

991 
193 
326 
473 

095 
05 

319 
281 

1,447 
4 

494 
949 

820 
79 

495 
240 

3 F F U N D S 

Inventories 

1000 

793 
90 
20 

077 

93 
68 
5 

30 

124 
22 

- 2 4 
120 

153 
(•) 

20 
424 

123 
10 
10 
97 

1001' 

491 
27 
85 

379 

121 
61 
10 
00 

37 
- 1 8 
- 6 
00 

324 

(*) 
75 

249 

9 
- 0 

5 
10 

1902 

1141 
41 
60 

663 

210 
19 
5 

192 

8S 
5 

- 1 5 
95 

244 a 
200 

99 
17 
10 
GO 

Receivaliles 

19li0 

030 
37 

104 
420 

00 
- 1 0 

25 
45 

25(1 
31 

106 
120 

220 
- 3 

3 
220 

94 
19 
31 
44 

1901' 

780 
IS 

292 
470 

204 
40 
42 

122 

223 
- 1 7 
no 
130 

204 
- 1 
95 

170 

89 
- 4 
46 
48 

1902 

099 
45 

204 
390 

IGO 
0 

30 
130 

100 
26 
10 
05 

212 

" i 
71 

140 
221 

13 
163 
65 

Other a s s e t s ' 

1000 

330 
41 
58 

231 

IOO 
25 
00 
75 

25 
- 5 0 
- 5 0 
126 

10 
1 

20 
- 2 0 

135 
06 
19 
51 

1901' 

779 
87 

398 
294 

174 
48 
40 
80 

144 
25 
70 
40 

241 
- 1 
82 

100 

220 
16 

200 
6 

1902 

484 
44 

102 
278 

173 
16 
26 

133 

184 
34 
05 
86 

08 
_ 2 
60 
20 

59 
- 3 
22 
40 

Income (wld 
ou t 

1900 

2,200 
413 

1,221 
020 

390 
84 
09 

207 

084 
261 
359 

74 

301 
0 

87 
205 

825 
00 

070 
80 

1001' 

2,1123 
309 

1,387 
807 

488 
80 

122 
280 

734 
214 
•134 
80 

4113 
9 

80 
374 

938 
00 

751 
127 

1002 

2,757 
320 

871 

95 

259 

730 
170 
475 

85 

455 
5 

08 
382 

1,070 
60 

876 
145 

•Loss t h a n .$500,000. ' I levised. ' lue ludes inlscclUmeous sources. 
3 Inc ludes miscellaneous uses. 

N O T E . — D e t a i l m a y not add to totals because of rounding . 

2 Includes other Wes te rn H e m i s p h e r e . 

O c t o l i e r lOGS 

of all their financing hi 1962, compai-ed 
v.dth about 53 percent of a sniaUer total 
in 1961. Depreciation charges increased 
by only a minor amount in 1962, mainly 
in the manufacturing sector. In the 
extractive enterprises there may have 
been a reduction in accelerated depre
ciation rates stemming from the Korean 
and Suez emergencies. 
• Retained earnings turned up sharply 
ill all industries in 1962, accounting for 
about 19 percent of the funds used 
rather tlian the unusually small 14 
percent reported in 1961. The increase 
in earnings retained abroad was about 
$0.3 billion, out of a $450 million in
crease in earnings. The ratio of earn
ings retained abroad to total earnings 
rose to about 28 percent. 

Sales from. Fore ign P l a n t s 

Production in foreign plants operated 
as direct investments of U.S. companies 
rose by $2)^ billion, or 10 percent, in 
1962. This was the largest increase 
since the sharp e.xpansion iu 1960, and 
brought the total sales of these plants 
to $28.1 billion. 

Sales in Europe accounted for $1.1 
billion of the rise, with the increase 
spread rather evenly over a number of 
lines of manufacturing. For the indi
vidual countries, shown in table 7, 
strong advances were reported in Ger
many, France, Italy and the United 
Kingdom, witli the overall rate of in
crease of about 10 percent exceeding 
the 6 percent rate of increase for Euro
pean manufacturing production as a 
whole (including petroleum refining). 

For Canada the companies reported 
a marked upturn in sales after a rela
tively slow rate of growth in the 1959-61 
period, reflecting a broad expansion of 
tho Canadian economy. Gains were 
largest in the automotive ])roducts 
group. 

Sales in Latin America showed con
tinued steady groAvth, Avith chemical 
production up bj ' a considerable amount. 
Substantiallj'^ expanded sales were re
ported for Brazil and Mexico, but sales 
in Argentina lagged reflecting generally 
depressed conditions in that country. 

Most of the increase in manufactur
ing sales in the rest of the world was 
concentrated in Australia, with smaller 
increases in Japan and the Eepublic of 
South Africa. 
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Coinpaiisons of the sales data with 
the figm-es for net income shoAv a shght 
improvement in the overall income/ 
sales ratio to 5.44 percent in 1962 from 
5.28 percent in 1961. The gain was 
prunarUy in Canadian operations; in 
Europe the ratio di'opped sharply to 
4.83 percent from 5.75 percent; rising 
costs were a significant factor in the 
European economy in 1962. 

Destination of sales 
Over 80 percent of the output from 

the foreign manufacturing plants in 
1962 was sold in the domestic markets 
of the countries where the plants were 
located. The breakdown in table 8 
shows that out of total foreign sales of 
$28.1 billion, about $1.4 billion came 
to the United States and $3.2 bUhon 
were exported from the producing 
countries to other foreign countries. 

Most of the sales to the United States 
originate in Canada, and consist pri
marily of such traditional items as food 
products, paper and other wood pro
ducts, chemicals and metals. Imports 
from the European plants anioimted 
to $175 million, mainly chemicals 
and non-electi'ical machinery.. For 
Latin America and other countries 
food products were the only sizable 
manufactured export to the United 
States. 

These figm'es are conipai'able to those 
collected by a complete smwey covering 
1957, and show that in the 6-year period 
the increase in exports from U.S.-
controlled plants abroad to the United 
States was only about $250 million, 
and this was almost entirely for Canada. 
However, there: was an increase of about 
$1.6 biUion in export sales among 
foreign countries, of which $1.1 bUfion 
was reported for Eiu'opean countries 
and about $0.3 biUion for Latin America, 
mainly in foodstuffs. This indicates 
that the main impact on U.S. trade is 
on export trade rather than in the U.S. 
domestic market. 
Exports and foreign production 

For the group of major manufactured 
items included in table 9, sales from 
foreign plants of U.S. companies con
tinued to grow considerably faster than 
e.xports from the United States in 1962. 
Since 1957, the value of foreign produc
tion has risen by over $7 biUion, whUe 
exports increased by a little over $1 
billion. 

Table 6.—Sales by Direet Foreign Investments , Principal Commodi t ies by Areas, 1957 
and 1959-62 

[Millions of dollarsl 

Areas and Years 
Manu-
factnr-

totol 

All areas, total: 
1967 
1959 
1900 
1001 
1902 

Canada: 
19.57... 
19,W 
loon 
1901 
1902.. 

Latin America: i 
10,57 
19!i9 
1900 
1901 
1002.. 

Europe: 
10fi7 
1959 
1900 
1001 
1902 

other areas: 
1057 
1950 
1900 
1901 
1002 

18,331 
21,100 
23, ,570 
25, 580 
28,120 

7,897 
8,070 
8.920 
8,920 
0,010 

2,435 
2,830 
3,180 
3,770 
4,100 

0,313 
7,090 
9,310 

10,070 
11,780 

1,085 
1,910 
2,100 
2,220 
2,640 

Pood 
prod
ucts 

P a p e r 
nnd 
allied 
prod
uc t s 

Clienii-
eals 

Kubbc r 
prod
ucts 

2,457 
2,810 
2,920 
3,270 
3,386 

928 
1,000 
1,020 
1,095 
1,116 

008 
710 
750 
780 
820 

734 
700 
900 

1,120 
1,185 

188 
260 
250 
275 
205 

881 
1,170 
1,200 
1,310 
1,420 

709 
1,030 
1,100 
1,116 
1,100 

65 
00 
70 
85 

120 

34 
60 
00 
70 
80 

23 
30 
30 
40 
00 

2,411 
2,060 
3,200 
3,975 
4,400 

807 
1,070 
1,150 
1,300 
1,216 

409 
590 
020 
820 

1,000 

622 
l,0,iO 
1,210 
1,510 
1,700 

193 
240 
280 
345 
395 

908 
1,010 
1,170 
1,215 
1,306 

272 
290 
310 
295 
300 

230 
2liO 
280 
300 
300 

252 
290 
300 
400 
400 

195 
200 
220 
220 
245 

P r i m a r y 
nnd 

fabri
cated 

me ta l s 

1,618 
1,600 
1,080 
1,875 
2,025 

927 
960 
020 
910 

1,005 

111 
100 
100 
IOO 
IOO 

435 
470 
590 
COO 
716 

75 
70 
70 
85 
85 

M a c h i n 
ery 

exclud
ing 

electri
cal 

1,903 
2,200 
2,490 
2,735 
3,015 

095 
700 
780 
700 
700 

00 
80 

100 
115 
110 

1,009 
1,210 
1,420 
1,035 
1,850 

133 
1,50 
190 
225 
205 

Elec
trical 

mach in
e ry 

T r a n s 
por ta 
t ion 

equ ip 
m e n t 

2,047 
2,100 
2,280 
2,470 
2,835 

1,080 
l,0o0 
1,010 
1,000 
1,116 

190 
190 
240 
300 
376 

078 
770 
890 

1,060 
1,220 

99 
110 
110 
120 
126 

4,228 
6,140 
0,170 
0,000 
0,005 

1,488 
1,000 
1,050 
1,4.50 
1,730 

375 
470 
710 
770 
785 

1,700 
2,350 
2,970 
3,070 
3,280 

005 
720 
840 
710 
870 

1 Includes other Western Hemisphere. 
Source: U.S. Department of Commerce, Offlce of Business Economics. 

U.S. EXPORTS 

4 2 
Billion $ 

SALES FROM FOREIGN PLANTS 

2 4 6 

Rubber Products 

Paper 

Electrical Machinery 

Machinery ^m 
(Exc. Elect.) f^-

Chemicals 

Transportalion Equipment 

! I L _ 

T T 

other 
prod
ucts 

1,889 
2,100 
2,310 
2,730 
3,010 

842 
880 
960 
905 

1,030 

202 
340 
310 
440 
620 

039 
740 
880 

1,125 
1,230 

110 
140 
170 
200 
230 

COMPANIES WITH DIRECT INVESTMENTS ABROAD 
Exports of Principal Manufactures From the United States Compared 

With Sales From U.S.-Controlled Foreign Plants—1962 

U.S. Department of Commerce, Olfice of Business Economics 63.10-11 
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D u r i n g 1 9 6 2 , f o r e i g n p r o d u c t i o n g r e w T a b l e 7 . — S a l e s b y D i r e c t I n v e s t m e n t 
, . 1 , . 1 M a n u f a c t u r i n g E n t e r p r i s e s A b r o a d b y 
iOUr t i m e s a s m u c h a s e x p o r t s , w i t h S e l e c t e d C o « » t r i e s a n d Y e a r s 

oiily non-electrical machinery showing IMiiiiousoidoiinrs] 
greater gains in exports than production 
abroad. The greatest contrast in sales 
patterns was in chemicals and trans
portation equipment, both of Avhich 
were produced in much greater volume 
in foreign plants in 1962, but showed 
only minor export increases. 

Of course, production in foreign 
pltxnts requires a considerable exporta
tion from the United States of materials 
and parts, as well as capital equipment. 
Da ta for these related exports will be 
available from a recently initiated 
annual sm'vey, maldng it possible to 
evaluate more accurately the changes 
in trading patterns connected m t h the 
establishment of foreign producing 
units. 

T a b l e 9 . — E x p o r t s f r o m t h e U n i t e d S t a t e s a n d S a l e s b y D i r e c t I n v e s t m e n t E n t e r p r i s e s 
A b r o a d o f S e l e c t e d M a n u f a c t u r e s , b y A r e a , 1 9 5 7 , 1 9 6 1 - 6 2 

[Millions of dollnrs] 

Aren nnd countr.v 

Latin Amcrlcu, total . . . 

Brazil 

Europe, total 
Hcl!;lum, Nether

lands and Luxem-

Italy 
United Kingdom 
Other countries 

Phlllpplno Ropuh-
Ile 

Republic of South 

1057 

18, .131 

7,897 

2,435 
386 
050 
043 
208 
480 

0,313 

410 
703 

1,110 
230 

3,303 
486 

1,C85 
787 
217 

118 

30O 
203 

1950 

21,100 

8,070 

2,830 
420 
704 
751 
304 
525 

7,1190 

401 
789 

1,572 
244 

4,0,50 
674 

1,910 
033 
240 

141 

292 
304 

1900 

23,570 

8,920 

3,180 
090 
879 
770 
300 
47S 

9,319 

002 
905 

1,835 
359 

4,715 
843 

2,100 
1,085 

299 

140 

305 
340 

1901 

25,589 

8,920 

3,779 
896 
910 
850 
390 
096 

10,070 

• 740 
1,195 
2,205 

475 
6,070 

926 

2,220 
1,045 

380 

IOO 

335 
300 

1002 

28,120 

9,610 

4,199 
SOS 

1,128 
1,020 

400 
780 

11,780 

800 
1,440 
2,000 

57S 
6,206 
1,100 

2,640 
1,290 

440 

lOS 

306 
280 

Commodities 

Se lected manuracturca: 
ForclBn sales 
U . S . exports 

Paper and allied products: 
Foreign sales 
U . S . exports 

Chendcols: 
Foreign sales.. 
U . S . exports . . 

IJubber products: 
Foreign sales. . . 
U .S . e.xports.. . 

Mnohlnery, except electrical: 
Foreign sales 
U .S . exports 

lilectrlcal innehlnory: 
Foreign sales 
U .S . e.xports 

Transportation equipment: 
Foreign sales 
U .S . exports > . . . 

. \ 11 areas, total 

1957 1901 1902 

12,438 
7,630 

881 
324 

2,411 
1,370 

008 
300 

1,003 
3,100 

2,047 
810 

4,228 
1,600 

17,705 
8,2;i6 

1,310 
453 

3,076 
1,709 

,216 
330 

2,731 
3,605 

2,470 
• 807 

0,000 
1,281 

19, 700 
8,781 

1,420 
457 

4,400 
1,771 

1,305 
332 

3,016 
3,927 

2,835 
•'BIO 

0,005 
1,378 

Cnnndn 

10,57 19111 1002 

,201 
,800 

897 
240 

272 
43 

096 
870 

,080 
240 

,488 
393 

5,920 
1,709 

1,115 
78 

1,300 
285 

296 
48 

700 
700 

It'OOO 
223 

1,450 
300 

, 1 0 0 
70 

, 2 4 5 
287 

30O 
64 

790 
84; 

, 1 1 5 
250 

,730 
403 

I.ntln . \merlcn' 

1957 10(11 19U2 

1,424 
2,033 

499 
45; 

239 
02 

00 
1,007 

190 
201 

376 
710 

820 
379 

300 
03 

116 
859 

300 
204 

770 
408 

,000 
410 

300 
05 

110 
814 

•375 
226 

785 
403 

F.uropc 

1967 1901 1002 

4,505 
1,320 

822 
353 

1,009 
607 

1,700 
104 

736 
2,285 

70 
179 

,610 
574 

400 
121 

1,035 
1,047 

1,050 
212 

3,070 
152 

8,050 
2, 439 

1, 700 
000 

1,850 
1,146 

1,220 
253 

3,280 
149 

Other .\reas 

10.57 1901 1902 

,308 
,709 

193 
320 

196 
98 

133 
710 

99 
100 

605 
350 

1,000 
2,0.68 

40 
lUO 

345 
471 

220 
08 

226 
923 

120 
108 

710 
292 

1,900 
2,268 

00 
115 

395 
405 

246 
94 

205 
1,091 

125 
188 

870 

T a b i c 8 . — L o c a l S a l e s a n d E x p o r t s b y D i r e c t 

I n v e s t m e n t M a n u f a c t u r i n g E n t e r p r i s e s 

A b r o a d , P r i n c i p a l C o m m o d i t i e s b y A r e a s , 

1 9 6 2 ' 

[Millions of dollars] 

Arens nu<l indiistry 
Total 
sales 

Locnl 
sales 

Ex
ported 

to 
U.S . 

Ex
ported 

to 
other 
coun
tries 

All areas, total 
Food products 
Paper and allied products . . 
Chemicals 
Rubber products 
Primary and fabricated 

motals 
Machinery, e.xcluding elec

trical 
Electrical machinery 
Transportation equipment. 
Other products 

Canada, total 
Food products 
Paper and allied products . . 
Chemicals 
Rubber p r o d u c t s . . 
Primary nnd fabricated 

motals 
Machinery, excluding elec

t r i c a l . . -
Electrical nmchlnery 
Transportation oqulpmcnt. 
Other products 

Latin America, total > 
Food products 
Paper and allied products. . 
Ohomicals 
Rubber products 
Primary and fabricated 

motals - . 
Machinery, excluding eieo-

trlral 
Electrical nmeliinery 
Transportation equipment. 
Other products 

Europe, total 
Food products 
Paper ond allied products. . 
Chemicals 
Rubber products! 
Primary and fabricated 

inetuls 
Machinery, o.xcludUig elec

trical 
Electrical niachlnory 
Tronsportatlon equipment. 
Othor products 

Other areas, total 
Food products 
Paper and allied products.. 
OhemlcaLs , 
Rubber products 
Primary and fabricated 

motals 
Maohlnoryi'BriilUdlng elec

t r i c a l . . - , 
Eloctriehl machinery 
Transportation oqulpmont. 
Other products 

28,120 
3,386 
1,420 
4,400 
1,305 

2,025 

3,015 
2,835 
0,005 
3,010 

9,010 
1,115 
1,100 
1,215 

300 

1,005 

790 
1,116 
1,730 
1,030 

4,190 
820 
120 

1,000 
300 

100 

no 
.375 
785 
620-

11,780 
1,186 

80 
1,700 

400 

715 

1,850 
1,229 
3,289 
1,239 

2,540 
205 

00 
395 
245 

85 

205 
12s 
870 
230 

23,659 
2,870 

7.5 
3,706 
1,270 

1,756 

2,385 
2,645 
6,716 
2,500 

8,095 
1,036 

480 
1,115 

350 

995 

080 
1,085 
1, (BO 

815 

.3,795 
645 
110 
910 
295 

165 

105 
356 
786 
506 

9,295 
1,130 

70 
1,300 

385 

010 

1,340 
900 

2,440 
970 

2,305 
100 
66 

380 
210 

86 

2U0' 
116 
800 
210 

1,350 
105 
680 
100 

10 

126 

100 
16 
86 

170 

1,080 
30 

680 
100 

5 

120 

45 
145 

175 
5 

10 

.?, 220 
410 
126 
446 
86 

146 

630 
276 
805 
340 

4.35 
50 

100 
30 

6 

00 
25 
66 
70 

335 
260 

10 
50 

6 
20 

10 

2,310 
50 
10 

350 
70 

100 

460 
220 
800 
250 

120 
00 
6 

16 

6 
10 
10 
10 

1 Includes other Western Hemisphere. ' Excludes civilian nlrcraft. 
N O T E . — D e t a i l may not add to totals because of roiuiding. 

' Includes othor Western Hemisphere. 
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